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& 2 AGLAND, ARNOLD, BUCHANAN,
{l MORRIS & ASSOCIATES, LLC

3401 S. Pulaski Rd Suite 201 | Evergreen Park, IL 60805 | 708-333-0634 | FAX 708-333-6680

INDEPENDENT AUDITORS' REPORT

To the Directorate
Alpha Kappa Alpha Sorority, Inc.
Chicago, lllinois

Opinion

We have audited the accompanying financial statements of Alpha Kappa Alpha Sorority, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2024, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Alpha Kappa Alpha Sorority, Inc. as of December 31, 2024, and the changes in net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Alpha Kappa Alpha Sorority, Inc. and
to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Alpha Kappa Alpha Sorority, Inc.'s ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
orin the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:




» Exercise professional judgment and maintain professional skepticism throughout the audit.

o ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and petform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Alpha Kappa Alpha Sorority, Inc.'s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events considered in the aggregate, that raise
substantial doubt about Alpha Kappa Alpha Sorority, Inc.'s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among cother matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

Report on Summarized Comparative Information

We have previously audited the Alpha Kappa Alpha Sorority, Inc.’s 2023 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated June 3, 2024. In cur opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2023, is consistent,
in all material respects, with the audited financial statements from which it has been derived.

Other Matters

Other

We are auditing the financial statements of Alpha Kappa Alpha Sorority, Inc.’s Educational Advancement Foundation
{AKA-EAF), a local affiliate which statements reflect total assets of $29,762,947 as of December 31, 2024 and total
support and revenue of $7,196,721 for the year then ended. Those statements are currently under audit by our firm.
We have not included the amounts in the financial statements. As far as EAF relates 1o Alpha Kappa Alpha Sorority,
Inc.'s, we have disclosed this as a related party transaction (see Note B-3).

Other Information

Our audit was conducted for the purpose of forming an opinion on the basic financial statements as a whole. The
accompanying schedules of financial position by fund, revenue by fund, activities by fund, financial position by regions
and activities by regions, are presented for purposes of additional analysis and is not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the information
is tairly stated in all material respects in relation to the financial statements as a whole.
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HAGLAND, ARNOLD, BUCHANAN, MORRIS & ASSOCIATES, LLC
Certified Public Accountants

Evergreen Park, lllinois
June 25, 2025



ALPHA KAPPA ALPHA SORORITY, INC.

STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED DECEMBER 31, 2024
(WITH COMPARATIVE TOTALS AS OF DECEMBER 31, 2023)

ASSETS
CURRENT ASSETS:

Cash and Cash Equivalents (Notes A-4, A-5 and A-6)
Accounts Receivables, net of doubtful accounts (Note A-19)
IRS Receivable (Note A-11)

inventory (Note A-16)

Prepaid Expenses

Total Current Assets
OTHER ASSETS:

Corporate Receivables {(Note A-18)
Right-of-use lease asset - copier machine finance lease,
(net of accumulated amortization) (Notes A-20 and B-4)

Right-of-use lease asset - postage machine finance lease,

(net of accumulated amortization) (Notes A-20 and B-4)
investments {Notes A-14, A-15, and B-2)

Total Other Assets

PROPERTY & EQUIPMENT

Property, Furniture and Equipment, net of
accumulated depreciation (Note A-10)

Total Property & Equipment

Total Assets

The accompanying notes are an integral part of these financial statements.

2024 2023
$ 34,445,081 $ 39,249,297
2,383,881 1,918,114
- 19,367
5,904,643 4,608,415
1,513,815 1,806,371
44,247,420 47,602,564
11,482,578 11,304,038
109,670 272,610
15,006 29,102
14,679,467 13,610,552
26,286,621 25,116,302
6,134,952 5,885,546
6,134,952 5,985,546
$ 76,668,993 $ 78,704,412




ALPHA KAPPA ALPHA SORORITY, INC.

STATEMENT OF FINANCIAL POSITION, continued

FOR THE YEAR ENDED DECEMBER 31, 2024
(WITH COMPARATIVE TOTALS AS OF DECEMBER 31, 2023)

LIABILITIES AND NET ASSETS:
CURRENT LIABILITIES
Accounts Payable
Accrued Expenses
EAF Membership Dues Payable
Donations Payable
Refunds Due to Chapters and Individuals
Obligation under copier machine finance lease,
current portion (Notes A-20 & B-4)
Obligation under postage machine finance lease,
current portion (Notes A-20 & B-4)
Deferred Revenue (Note B-1)
Estimated Income Taxes (UBT) (Note A-11)
Corporate Payables (Note A-18)
Total Current Liabilities

LONG TERM LIABILITIES
Obligation under copier finance lease (Notes A-20 & B-4)
Obligation under postage machine finance lease (Notes A-20 & B-4)
Total Long Term Liabilities

Total Liabilities

NET ASSETS: (Note A-2, and A-3)

Net Assets Without Donor Restrictions:
Undesignated - Operations
Board Designated - Special Fund
Total Net Assels Without Donor Restrictions

Net Assets with Donor Restrictions:
With Donor Restrictions
With Donor Restrictions - Endowment Trusts
Total Net Assets With Donor Restrictions
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.

2024 2023
815,054 488,249
318,037 305,201

1,630,329 1,897,734
144,169 141,464
179,027 213,297
104,614 166,196

14,423 14,717

8,750,920 11,256,671

175,000 11,120
11,482,578 11,304,038
23,614,151 25,798,687

- 113,613

- 14,273

- 127,886
23,614,151 25,926,573
32,471,905 28,525,407
2,661,466 2,422,514
35,133,371 30,947,921
6,152,614 10,991,024
11,768,857 10,838,894
17,821,471 21,829,918
53,054,842 52,777,839
$ 76,668,993 $ 78,704,412




ALPHA KAPPA ALPHA SORORITY, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2024
(WITH COMPARATIVE TOTALS AS OF DECEMBER 31, 2023)

CHANGES IN NET ASSETS:
REVENUE (Note A-7)

2024 2023
Membership dues $ 17,094,623 $ 14,286,858
Life membership 1,112,520 1,054,130
Technology program - 570,890
COIP assessment 861,012 657,034
Chapter tax 258,866 240,460
Membership Sales:
Cuts and publications 112,779 112,760
Sorority sales 3,324,659 3,516,666
Unrelated Business income 3,329,930 2,848,317
Boule income 13,975,869 538,314
Leadership seminar 4,091 3,803,793
Program income 1,883,871 2,347,262
Rental income 54,000 36,000
Set Aside investment income 506,671 318,882
Region revenue 19,618,132 17,680,738
Other income 911,697 315,708
Total revenue 63,159,720 48,337,812
Net Assets Released from Restictions - -
TOTAL REVENUE 63,159,720 48,337,812
EXPENSES (Note A-8)
Operating expenses:
Program services 43,182,847 24,618,783
Supporting services 20,588,953 22,627,388
Total operating expenses 63,772,900 47,246,171
Increases in Net Assets From Operations (613,180) 1,091,641
Increases in Net Assets (613,180) 1,091,641
Non-operating Change Income/Expeses:
Total Realized and Unrealized (losses)gains (Note A-14) 710,837 1,104,720
Total non-operating activities 710,837 1,104,720
Changes in net assets before Provision for Unrelated
Business Income Taxes 97,657 2,196,361
Benefit (Provisions) for Unrelated Business Income Taxes
(Note A-11) 175,000 11,120
Change in Net Assets 272,657 2,207,481
Net Assets, beginning of year 52,777,839 50,766,652
Prior Period Corrections (Note A-17) 4,346 (196,294)
Net Assets, adjusted beginning balance 52,782,185 50,570,358
Net Assets, end of year $ 53,054,842 $ 52,777,839

The accompanying notes are an integral part of these financial statements.



ALPHA KAPPA ALPHA SORORITY, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2024
(WITH COMPARATIVE TOTALS AS OF DECEMBER 31, 2023)

CASH FLOW FROM OPERATING ACTIVITIES:

Changes in net assets:
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation (Note A-10)
Amortization - copier finance lease (Notes A-20 & B-4)

Amortization - postage machine finance lease (Notes A-20 & B-4)

Realized and Unrealized (gains) losses on investments

{(Increase)/decrease in current assets:
Accounts receivable
Prepaid expenses
inventory
Corp receivables
IRS receivable (Note A-11)

Increase/(decrease) in current liabilities:
Accounts payable
Accrued expenses
EAF membership dues payable
Donations payable
Refunds payable
Corp payables
Other payables
Deferred revenue
Estimated income taxes (Note A-11)
Prior period corrections (Note A-17)

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases/sales of investments
Purchase of equipment
Disposition of property & equipment & vehicle
Additions to Cash-Invcestment Accounts
Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net (Payments) on copier finance lease (Notes A-20 & B-4)
Net Payments on postage machine finance lease (Notes A-20 & B-4)

Net Cash (Used in) Financing Activities
Change in Cash and Cash Equivalents
CASH AND CASH EQUIVALENTS, Beginning of Year

CASH AND CASH EQUIVALENTS, End of Year
(Note A-4, A-5 and A-6)
SUPPLEMENTAL INFORMATION:
Interest Expense Paid
UBI Taxes Paid (Federal)
UBI Taxes Paid (State)

2024 2023
$ 272,657 $ 2,207,481
585,107 559,115
163,040 163,040
14,096 14,096
(710,837) (1,104,720)
(446,400) 1,264,354
292,556 152,776
(1,295,228) (692,572)
(178,540) (1,456,674)
19,367 (19,367)
326,805 (589,701)
12,836 (43,571)
(267,405) 210,730
2,705 3,435
(34,207) 56,972
295,228 -
287,224 1,456,674
2,505,751 202,804
163,880 (76,424)
4,346 (196,294)
2,012,981 2,112,154
(634,105) (673,306)
(1,226,541) (506,176)
557,377 512,406
793,025 (793,025)
(510,244) (1,460,101)
(166,198) (161,310)
(14,717) (13,856)
(180,913) (175,166)
1,321,824 476,887
41,672,384 41,195,497
$ 42,994,208 $ 41,672,384
$ 6,396 $ 28,314
3 500,000 & 475,000
5 275,000 $ 195,000

The accompanying notes are an integral part of these financial statements.
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ALPHA KAPPA ALPHA SORORITY, INC.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

Alpha Kappa Alpha Sorority, Inc. and nature of activities

Alpha Kappa Alpha Sorority, Inc. (AKA) was founded more than a century ago in 1908 in Washington D.C. at
Howard University. It was the first Greek African American Women Sorority. It is the legacy of nine students who had
a vision for economic opportunities for African American women. They were led by the visionary, Ethel Hedgeman
Lyle. They replaced closed doors of economic opportunities to African American Women with open doors.

More than 112 years later, the sorority continues to fulfill its service mission and improve the economic opportunities
for all women of various ethnic backgrounds through training and education. More than 1,000 chapters service
diverse communities. There are members in every profession; such as law, business, medical, politics and
education. AKA has made significant contributions to the development of humankind.

Incorporated in Washington in the year 1913, they are still fighting for economic opportunities on many fronts. For
example, when females 16 to 21 years of age dropped out of high school in Cleveland Ohio, they were trained in
both educational and job skills. In addition, when, the first health “care” clinic was established in one of the worst
poverty stricken sections of Mississippi, AKA was there. This clinic served over 15,000 residents. Programs in the
areas of education, health, the family, economics and global impact are a continuous part of the sorority’s mission.

Alpha Kappa Alpha created the Housing Foundation initially to assist members with housing needs on segregated
college campuses during the 1940's and 1950’s. After the civil rights movement, the need for this type of housing
diminished.

Alpha Kappa Alpha Educational Advancement Foundation

Alpha Kappa Alpha Sorority Educational Advancement Foundation (AKA-EAF) was established in 1980 as a not-for-
profit organization and is tax-exempt under IRS 501(c)(3). lt was founded to continue the economic opportunities for
all people of various ethnic backgrounds through training and college scholarships; it is funded from contributions
made by members, corporations, foundations, individuals, etc.

AKA operates eight program funds, which provides support for program initiatives relative to education, training,
health, economic security, the arts and families. Further, AKA focuses on internal training for members, charitable
causes, scientific, literary, and educational programs.

GENERAL FUND

This is the unrestricted operating fund of the sorority. The General Fund is a board designated unrestricted financial
resource to be used for general expenses of the sorority. There is also an endowment in the General Fund.

REGIONS FUND

We have 10 different region funds set up. The region funds were established to account for the activities in each
region including the regional conferences, undergraduate round up and cluster meetings. The regional accounting
procedures were established to strengthen the accounting controls over the region’s financial reporting
requirements.

BOULE FUND

The Boule Fund is used to collect revenues related to the Boule and to pay Boule related expenses. The Boule
meets every 2 years (even years) where business of the Sorority is conducted.
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LEADERSHIP SEMINAR FUND

The Leadership Seminar Fund is used to collect revenues related to the Leadership Seminar and to pay Leadership
Seminar related expenses. The Leadership Seminar is an event that takes place every 2 years (odd years) in order
to conduct training for all Sorors that have an interest in increasing their knowledge of the sorority’s policies and
procedures and who aspire to leadership positions within the sorority.

CORPORATE OFFICE IMPROVEMENT PROJECT — (COIP) FUND

This fund was created in 1994 from a resolution to create an endowment to generate income for the annual
expenses of operating and maintaining the International Corporate Headquarters. The fund pays for repairs,
maintenance and major renovations. The source of revenue for this fund is a special assessment paid by the
sorority members.

LIFE MEMBERSHIP FUND

The Life Membership Fund is comprised of special fees collected from members who are eligible to be includedin a
category of membership called “Life Member”. These fees are invested by the Sorority to generate income for
expenses related to the cost of services to life members in the General Fund.

HERITAGE CLUB FUND

The Heritage Club was established in 1982 under the 20th Supreme Basileus, Barbara K. Phillips, as a special club
of Sorors who promised to contribute $100 each year, above and beyond the regular dues. The club was designed
to support activities such as Corporate Office operations, travel, grants, leadership programs, educational audio-
visual aids and similar activities.

SPECIAL FUND

The Special Fund was established in 2003 to pay for expenses related to membership issues. Currently, a transfer
is made from the General Fund in the amount of $150,000 each year to support the Special Fund. The fund consists
of certificate of deposits, treasury notes, stocks and bonds.

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

1. BASIS OF ACCOUNTING
The accounts of the organization are maintained, and the financial statements are prepared in accordance with
accounting principles generally accepted in the United States of America on the accrual basis of accounting
and, accordingly, reflect all significant receivables, payables, and other liabilities.

Use of Estimates

The preparation of financial statements is in conformity with generally accepted accounting principles generally
accepted in the United States which require management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Date of Management’s Review
Management has evaluated subsequent events through June 25, 2025, the date, which the financial
statements were available to be issued.

2. Financial Statement Presentation

Alpha Kappa Alpha Sorority is a nonprofit entity and, as such, follows the specialized accounting and reporting
principles for nonprofit organizations. These financial statements follow the recommendations of FASB ASC
958, Financial Statements of Not-For-Profit Organizations, under which the Association is required to report
information regarding its financial position and activities according to two classes of net assets: net assets
without donor restrictions and net assets with donor restrictions.
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For the years ended December 31, 2024 and 2023, the net assets of the Association are classified as follows:

Net Assets Without Donor Restrictions

Net assets that are not subject to donor-imposed restrictions and may be expended for any purpose in
performing the primary objectives of the Association. These net assets may be used at the discretion of the
Association's management and board of trustees.

Net Assets With Donor Restrictions

Net assets subject to stipulations imposed by donors and grantors. Some donor restrictions are temporary in
nature; those restrictions will be met by actions of the Association or by the passage of time. Other donor
restrictions are permanent in nature, whereby the donor has stipulated the funds be maintained in perpetuity.

Comparative Financial Statements

These financial statements include certain prior-year summarized comparative information in total but not by
net asset class or functional expense categories. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in the United States of
America. Accordingly, such information should be read in conjunction with the Organization's financial
statements for the year ended December 31, 2023, from which the summarized information was derived.

FUND ACCOUNTING

Fund Accounting — The accounts of AKA are maintained in accordance with the principles of fund accounting.
Under fund accounting, resources for various purposes are classified for accounting and reporting purposes
into funds established according to their nature and purpose. Separate accounts are maintained for each fund;
however, in the accompanying financial statements, funds that have similar characteristics have been
combined into fund programs. In accordance with fund accounting, fund balances are classified on the
statement of financial position as donor restrictions, board designated, net assets based on the absence or
existence and type of donor-imposed restrictions and purpose.

CASH AND CASH EQUIVALENTS

Alpha Kappa Alpha Sorority, Inc. considers all highly liguid investments with a maturity of three months or less
when purchased to be cash equivalents. Certificates of deposit are considered to be cash if interest penalties
for early withdrawal are not material. For purposes of the statement of cash flow, contributions by doner for
restricted cash and cash equivalents are classified as cash flow from financial activities.

2024 2023
National Checking Accounts $ 27,927,123 $ 30,848,928
Regional Checking Accounts 6,509,367 8,392,176
Short-term Certificates of Deposit - -
Petty Cash-National & Regional 8,591 8,193
Totals $ 34,445,081 $ 39,249,297

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following table reflects AKA's financial assets as of December 31, 2024 and 2023, reduced by amounts
not available for general expenditure within one year. Financial assets are considered unavailable when not
liquid or not convertible to cash within one year, endowments or because the board has set aside the funds for
a specific contingency reserve or a long-term investment as Board or Donor designated endowments. The
Board designations could be drawn upon if the Board approves that action.
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Financial assets at year end:
Cash and cash equivalents
Corporate and accounts receivable
IRS Receivable
Investments

Total financial assets

Less amounts not available to be used within one year:
Net assets with donor restrictions
Less net assets with purpose restrictions to be met in
less than one year:
Quasi endowment established by the board

Financial assets available to meet general expenditures
over the next twelve months

2024 2023
$ 34,445,081 $ 39,249,297
13,866,459 13,222,152
- 15,540
14,679,467 13,510,552
62,991,007 65,997,541
(6,152,614) (10,991,024)
(11,768,857) (10,838,894)
(17,921,471) (21,829,918)
$ 45,069,536 $ 44,167,623

AKA has a policy that structures its financial assets to be available to meet general operating expenditures
over the year. Also, the organization operates with a balanced budget and anticipates covering its general
expenditures by collecting membership-related revenue, as needed. Membership revenue increased because
of new initiatives and boule. Membership is at an all-time high. The statement of cash flow identifies the
sources and uses of the Organizations cash and shows positive cash generated by operations of $2,012,981

and $2,112,154 for the calendar years ending December 31, 2024 and 2023, respectively.

CONCENTRATION OF CREDIT RISK ARISING FROM CASH BALANCES IN EXCESS OF FDIC

INSURED LIMITS

Alpha Kappa Alpha Sorority, Inc. maintains its cash balances in various financial institutions (see the following
schedule). As of December 31, 2024, the cash balances are insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000 for all checking and savings accounts, aggregated by bank.
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ALPHA KAPPA ALPHA SORORITY, INC.
CASH IN BANK-CONCENTATION OF CREDIT RISK
FOR THE YEAR ENDED DECEMBER 31, 2024

BALANCE PEH
GENERAL
LEDGER AS OF
DECEMBER 31, FDIC UNPROTECTED
BANK NAME ACCOUNT NAME 2024 Protected BALANCE
BANK OF AMERICA  GENERAL FUND $ 24639854 § 250,000 $ 24,389,854
BANK OF AMERICA  BOULE ACCOUNT 1,363,837 - 1,363,837
BANK OF AMERICA  LEADERSHIP SEMINAR ACCOUN 17,905 - 17,905
BANK OF AMERICA  COIP ACCOUNT 402,373 - 402,373
BANK OF AMERICA  CENTRAL REGION 769,497 769,497
BANK OF AMERICA ~ SOUTH CENTRAL REGION 165,768 155,768
BANK OF AMERICA  MID WEST REGION 134,011 134,011
BANK OF AMERICA ~ FAR WEST REGION 232,120 232,120
BANK OF AMERICA  MID ATLANTIC REGION 1,768,950 - 1,768,950
BANK OF AMERICA  SOUTH ATLANTIC REGION 1,234,801 - 1,234,801
BANK OF AMERICA  NORTH ATLANTIC REGION 1,161,140 - 1,161,140
BANK OF AMERICA ~ BOULE HOSTESS CHAPTER 10 - 10
BANK OF AMERICA  INTERNATIONAL 77,549 - 77,549
BANK OF AMERICA ~ SOUTH EAST REGION 597,899 - 597,899
BANK OF AMERICA  REGION ACCOUNT 4,375 - 4,375
TOTAL FOR BANK OF AMERICA $ 32,560,089 § 250,000 $ 32,310,089
CHASE ENDOWMENT ACCT $ 73821 § - $ 73,821
SET ASIDE FOR CHARITABLE
CHASE PURPOSES 38,650 38,650
CHASE RETIREMENT PLAN ACCOUNT 8,549 - 8,549
JP MORGAN/CHASE  GREAT LAKES REGION 373,247 250,000 123,247
TOTAL CHASE 494,267 250,000 § 244,267
HYDE PARK BANK GENERAL PAYROLL ACCOUNT  § 651,063 250,000 § 401,053
GENERAL FUND-
PAYROLL/RETIREMENT PLAN
HYDE PARK BANK ACCOUNT - $ - -
TOTAL HYDE PARK BANK $ 651,063 § 250,000 §$ 401,053
ILLINOIS SERVICE FED HERITAGE CLUB-SAVINGS $ 728431  § 250,000 $ 478,431
FEDERAL $ 728,431  § 250,000 478,431
TOTAL CASH AT BANKS $ 34,433,840 $ 1,000,000 $ 33,433,840
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7.

REVENUE RECOGNITION

In June 2021, the Financial Accounting Standards Board (“FASB”) issued Accounting Standard Update (“ASU”)
which, among other things, provided entities with an additional year to implement ASU 2016-02, Leases (Topic
842). As a result, for nonpublic companies the effective date for ASU 2016-02 has been extended to be
effective for annual reporting periods beginning after December 15, 2023, and interim reporting periods
beginning after December 15, 2023. The Organization had already previously adopted the guidance under ASU
No. 2014-09, Revenue Recognition (Topic 606): Revenue from Contracts with Customers effective May 1,
2018. The Organization determined that there was no cumulative effect to beginning net assets with or without
donor restrictions or current revenue that required to be disclosed as a result of adopting the standard.
Revenue attributable to membership dues, Boule/and leadership seminar revenue and region revenue is
recorded when billed to members, generally on an annual basis. There are no contracts between AKA and
members, as sorority members pay membership dues based on the personal desire to be financial members
and their ability to pay. AKA sends annual general membership invoices directly to those that have email
addresses between November and December for the coming year. AKA mails the invoices to those that do not
have emails. AKA sends annual EAF due renewals to Life Members that are general members that we have
emait addresses between November and December. For chapters, they pay the renewal as a mass payment.

AKA notifies the chapter that they may remit payment for the next year's dues as early as December 1 for the
chapter members. The chapter will see the invoices that are available to pay online. For Heritage Club
members, AKA sends renewal invoices to those that have email addresses between November and January of
each year. AKA collects payments via check sent into the corporate office. AKA also allows members to log
into their membership portals online and pay either by credit card or through ACH. For Events AKA opens a
registration portal online and sends out a mailer via email. Members can either pay online via credit card when
they register or send in the registration form along with a check to our PO Box (Lockbox) or to the corporate
office. S0, membership dues even though billed are treated as contributions vs contracts with clients. Sales of
merchandise are reported as revenue when item is purchased directly on location or when shipped to member
if ordered on the website. Payment for these transactions is due either onsite or when ordered. There are no
issues with timing, just a single performance obligation. Rental income is usually a contract with customers, but
in this case is more of a shared cost, reimbursements and is part of its non-profit activity and is reported as
income when received.

EXPENSE ALLOCATION

The costs of providing various program funds and other AKA activities have been summarized on a functional
basis in the statement of activities and in the statement of functional expenses. Accordingly, certain costs
have been allocated among the programs funds and the supporting services benefited as indicated below.

AKA cost allocation plan consists of three cateqories as follows:

A). Direct expenses - Expenses that increase in direct proportion to the volume of activities that are performed
and would not have been incurred otherwise. For example, the expenses for AKA performing accounting
services for the regions must be allocated 100% to the regions.

1. All sales to membership - Expenses incurred in receiving and shipping books and jewelry, etc. to
members are direct and must be allocated 100% to sales including cost of sales.

2. Membership responsibility managed by staff - All expenses incurred in this category must be allocated to
membership fees, assessments and chapter tax etc.

B). Variable expenses - Expenses that vary in proportion to the actual use of AKA facilities. Such as salaries,
utilities, phone, postage, printing and professional fees etc. These expenses are allocated to the sales and
memberships fees as well as unrelated business income. These expenses are identified with the activities
performed and must be directly allocated as such.

C). Fixed expenses - Expenses remain after all of the direct and variable expenses have been allocated to the
above categories. These expenses include depreciation of equipment, real estate taxes, casualty insurance
and maintenance etc. They are allocated on the basis of gross revenue,
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10.

11.

DONATED GOODS AND SERVICES

In accordance with the requirements of Statement of Financial Accounting Standards, Accounting for
Contributions Received and Contributions Made, donated goods are reflected as contributions in the financial
statements at fair value. No amounts have been reflected in the financial statements for donated services.
The Organization pays for most services requiring specific expertise. There are many volunteers who
contribute their time on a regular basis.

No changes in amounts for donated goods or services have been reported in the financial statements for years
ended December 31, 2024 and 2023.

PROPERTY AND EQUIPMENT

Capital equipment at the organization is tangible, non-expendable property having a useful life of one year or
more and an acquisition cost of $3,000 or more per unit. All equipment meeting this definition should be
capitalized and recorded on the Organizations equipment inventory and should be tagged with a control
number for tracking purposes.

Property and equipment are carried at cost or, if donated, at the approximate fair value at the date of donation.
Depreciation is computed on a straight-line basis.

Depreciation expenses for the years ended December 31, 2024, and 2023 are $585,107 and $559,115
respectively. Amortization expense for the years ended December 31, 2024, and 2023, was $177,136 and
$177,138.

Beginning {Retirements) Ending Estimated Accumulated Net Book
DESCRIPTION Balance Additions Balance  UsefulLife Method Depreciation Value
Furniture & Equipment $ 646590 $ 669,164 $ 1315754 7105 years S % 1307254 § 8,500
Building 5,621,395 - $ 5621395 31.5years SiL 5,621,385 -
Telephone System &
Computer Software 1,172,372 (672,341)  § 500031  Syears SiL 499,344 687
Leasehold & Building
Improvements 7,075,547 557,377 $ 7,632,924  Various SiL 1,882,965 5,749,959
Building Equipment 151,446 - $ 151446  Syears SiL 140,377 11,069
Vehicle - $ - 5 years . -
Building-Ethel Hedgemon 391,838 - $ 391,838  31.5vyears 27,101 364,737
Total $15,059,188  § 554,200  $15,613,388 $ 9478436 5 6,134,952

INCOME TAX STATUS

The sorority is organized as a 501(c)7 organization under the Internal Revenue Service Code which provides
for tax exemption on member related income which includes dues, assessments, and fees of members.
However, income from certain activities not directly related to the Organization’s tax-exempt purpose is subject
to taxation as unrelated business income. Unrelated business income includes income from investments,
vendor income, corporate sponsorships, etc. During the years ended December 31, 2024, and 2023, the
Organization had income tax provisions for unrelated business income taxes of $175,000 and 11,120,
respectively. In 2024, Alpha Kappa Alpha Sorority, Inc. underpaid its estimated federal income taxes by
$216,974 and underpaid its state income taxes by $109,345.

Management believes that all of the positions taken by the Organization in its Federal and State Income tax

returns are more likely than not to be sustained upon examination. The Organization files returns in the U. S.
Federal Jurisdiction and the State of lllinois. Penalties and interest are expenses in the year paid.
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12. DEFINED BENEFIT PLAN

Contributions to AKA defined benefit plan are based on a computation of the contributions needed to provide
definitely determinable benefits to the plan employees. For the years ended December 31, 2024, and 2023,
AKA contributed $400,000 and $600,000, respectively. Actuarial assumptions and computations are required
to calculate the employee’s contributions and are listed below.

The plan has total assets of $7,236,230 and $6,171,521 at December 31, 2024 and 2023, respectively.

Summary of principal plan provisions

Eligibility Requirements

Service
Minimum Age
Classification Exclusion

Retirement Dates

Normal

Early

Disability
Retirement Benefits

Normal

Early
Disability

Late

Compensation
Considered

Final Average Period

Vesting Provisions

Schedule

Accrual Method

Non-Statutory Death Benefits

Normal Form of Pension
Payment

Non-Statutory Form of Optional
Payment

Options

Basis of Actuarial Equivalence

1 year
21
none

18t of month coinciding with or next following age 65

age 55 if date of participation before 12/30/86 and participant made
contributions to plan for 5 years; otherwise, no early retirement

qualification for permanent disability benefits under Social Security Acts

45% of Final Average Compensation reduced for less than 35 years of
Service

actuarial equivalent of accrued benefit
actuarial equivalent of accrued benefit

greater of actuarial equivalent of Normal Retirement Benefit and benefit
recalculated taking into account additional Years of Benefit Service and
Final Average Compensation after Normal Retirement Date

total compensation (including bonuses, overtime, etc.) actually paid dsyg
the year

highest 5 consecutive years

5-year cliff

prorated over plan participation

life insurance proceeds, 100 times monthly retirement benefit plus an
amount equal to the excess, if any, of actuarial equivalent of accrued
benefit over such proceeds

life only

life annuity, joint and survivor annuity, life with period certain annuity

1971 Group Annuity Mortality Table, male table without adjustment and
interest at 7.5% per annum
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13.

14.

Actuarial Assumptions

In order to place value on the benefits contemplated under the plan, and thus to determine the amount of the
fund to be developed to provide the plan benefits, assumptions must be made to resolve the contingencies
surrounding actual payment of the benefits and future investment earnings of the fund. The Actuarial
Assumptions are used for purposes of the minimum funding requirement, deduction limitation, and financial
reporting and disclosure information.

1/1/2024 1/1/2023

Prescribed Interest Rates

Segment 1 1.02 % per annum 53%per annum
Segment 2 2.72 % per annum 2.31% per annum
Segment 3 3.08 % per annum 3.09% per annum

Effective Rate

5.51 % per annum

5.09% per annum

Standard Mortality
Pre-retirement
Post-retirement

none
Prescribed by law:

The 2024 Combined
Static Mortality Table for
Small Plans per IRS
Regulation 1.430(h)(3)(B)(2)
none

none
Prescribed by law:
The 2023 Combined
Static Mortality Table for
Small Plans per IRS

Regulation 1.430(h){3)(B}{2)

Withdrawal none

Compensation Progression 3% per annum 3% per annum

Final Average Cormpensation greater of projected greater of projected

Amount or actual
highest Consecutive
year average

age 65, or valuation date
if later

Amount or actual highest
Consecutive year average

age 65, or valuation date
if later

Retirement Age

Election of Optional Forms Annuity — 100% Annuity — 100%

Provision for Expenses none none

Disability Incidence none none

Actuarial Value of Assets Market value Market value

DEFINED CONTRIBUTION PLAN -~ PROFIT SHARING PLAN (401K)

AKA contributes to the profit sharing plan where it matches the employee’s deferral up to 3% of annual salary.
For the years ended December 31, 2024 and 2023, AKA contributed $75,795 and $69,480, respectively to the
plan. The total assets in the profit sharing plan is $3,097,859 and $3,069,437, respectively for the years ended
December 31, 2024 and 2023.

FAIR VALUE INVESTMENTS

Fair value is defined as “the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.”

The Organization applies Accounting Standards Codification (ASC) 820, Fair Value Measurements and
Disclosures, which defines fair value, establishes a framework for measuring fair value, and requires certain
disclosures about fair value measurements. That framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure the fair value. The hierarchy gives the highest priority to
observable inputs {level 1 measurements) and the lowest priority to unobservable inputs (level 3
measurements). The three tiers of the fair value hierarchy under FASB ASC 820-10 are described as follows:
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Level 1: Quoted prices for identical assets or liabilities in active markets.

Level 2: Significant other observable inputs other than Level 1 prices such as quoted prices for similar
assets or liabilities; quoted prices in markets that are not active; or other inputs that are observable or can
be corroborated by observable market data.

Level 3: Significant unobservable inputs that reflect a reporting entity’s own assumptions about the
assumptions that market participants would use in pricing an asset or liability.

Valuation techniques used in fair value measurements need to maximize the use of observable inputs and
minimize the use of unobservable inputs. A valuation method may produce a fair value measurement that may
not be indicative of new realizable value or reflective of future fair values. Furthermore, although the
Organization believes its valuation methods are appropriate and consistent with those used by other market
participants, the use of different methodologies or assumptions could result in different fair value
measurements at the reporting date. There have been no changes in the methodologies used during the years
ended December 31, 2024 and 2023.

The underlying investments in mutual funds are exposed to various risks, such as interest rate, market, and
credit risks. Due to the level of risk associated with certain marketable securities, and the level of uncertainty
related to changes in the value of the mutual funds, it is at least reasonably possible that changes in risks in the
near term could materially affect account balances and the amounts reported in the statement of financial
position and the statement of activities.

In accordance with fair value measurements the following is a summary of inputs used as of December 31,
2024, in valuing investments carried at fair value, the following are the major categories of investments
measured at fair market value on a recurring basis during the year ended December 31, 2024. See notes A-1
and A-2 for the discussion of the organization’s accounting policies.

PDescription Fair Value Level 1 Level 2 Level 3
Mutual Funds $ 9,019,412 $ 9,019,412 $ - $ -
Fixed Income 1,950,149 1,950,149 - -
Money Market 750,916 750,916 - -
[zxchange Traded Funds 2,931,555 2,931,655 - -
Cash 27,435 27,435 - -
Total $ 14,679,467 $ 14,679,467 3 - $ -

Accounting for Certain Investments Held by Alpha Kappa Alpha Sorority, Inc.. investments in marketable
securities with readily determinable fair values and all investments in debt securities are reported at their fair

values in the statement of financial position. Unrealized gains and losses are included as part of investment
income in the change in net assets. Interest and dividends, net of advisory fees, also are reported as part of
investment income. Investment income and gains restricted by donors are reported as increases in
unrestricted net assets if the restrictions are met (either by passage of time or by agreement) in the reporting
period in which the income and gains are recognized.

The 2024 and 2023 totals are as follows:
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15.

2024

Life Member

Asset Class General Fund COIP Fund Fund Special Fund Totais
Mutual Funds $ 1,469,170 3 755,677 $ 4,554,084 $ 2,240,481 $ 9,019,412
Fixed Income 1,950,149 - - - 1,950,149
Common Stock - - - - -
Exchange Traded Funds 277,865 223,846 1,767,036 662,808 2,931,555

Sub-Totals 3,697,184 979,523 6,321,120 2,903,289 13,901,118
Cash 3,989 2,646 13,480 7,321 27,436
Money Market 750,915 - - - 750,815

Sub-Totals 754,904 2,646 13,480 7,321 778,351
Total $ 4,452,088 $ 982,169 $ 6,334,600 $ 2,910,610 $ 14,679,467

2023
Life Member

Asset Class General Fund COIP Fund Fund Special Fund Totals
Mutual Funds $ 1,383,809 $ 702,074 $ 4,201,703 $ 2,080,388 $ 8,367,982
Fixed Income 1,740,228 - - - 1,740,228
Common Stock - - - - -
Bonds 252,295 197,838 1,546,484 585,889 2,582,506

Sub-Totals 3,376,332 899,912 5,748,187 2,666,285 12,690,716
Cash - - - - -
Money Market 804,848 1,969 7,647 5,372 819,836

Sub-Totals 804,848 1,969 7,647 5,372 819,836
Total % 4,181,180 $ 01,881 $ 5,755,834 $ 2,671,657 3 13,510,552

Total Realized and Unrealized gains and losses from investments for years ended December 31, 2024 and
2023 are $710,837 and $1,104,720, respectively.

ENDOWMENT

The Organization’s endowment consists of two donor-restricted funds and on Board-designated unrestricted
fund. Net assels associated with endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions; therefore, the endowment funds and special fund are classified as
follows:

Board Donor-
designated restricted
Special Fund Endowment
(Net Assets (Net Assets
without donor with Donor
Restrictions) Restrictions)

Endowment net assets, beginning of year $ 2,422,514 $ 10,838,894
Investment return - -
Contributions 238,952 929,963

Appropriations for expenditure - -
Endowment net assets, end of year $ 2,661,466 $ 11,768,857
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16.

17.

18.

19.

20.

INVENTORY

Inventory is valued at cost or market, whichever is lower, and it is disclosed at cost. Inventory includes sorority
jewelry, books, and other paraphernalia.

PRIOR PERIOD CORRECTIONS

For the years ended December 31, 2024 & 2023, the organization had adjustments to total net assets in the
amount of $4,346 and ($196,294), respectively due to corrections to receivables and accruals.

CORPORATE RECEIVABLES/ CORPORATE PAYABLES

Corporate Receivables in the other Assets section, and Corporate Payable in the Current Liability section are
numbers derived from Due to/Due from accounts in the general ledger. The Due to/Due from accounts are
used to keep track of transactions that overlap more than one fund. When a transaction involves more than
one fund, it creates an amount that is owed to one fund, and an amount that is owed from another fund. These
receivables and liabilities net out to zero.

ACCOUNTS RECEIVABLES

The accounts receivables balance at December 31, 2024 and 2023 is $2,383,881, and $1,918,114,
respectively. Alpha Kappa Alpha Sorority, inc. believes that 100% of their receivable are collectible and
therefore does not calculate or record an allowance for doubtful accounts. On rare occasions, the
Organization will have an uncollectible receivable, it will write it off to bad debt expense, when all efforts to
collect have been exhausted. This time period varies between six (6) months to three (3) years. There is no
major concentration of credit risk in receivables as the Organization has funds due from many active members.
Accounts receivables includes memberships due when AKA bills members for annual dues. Reinstatement
fees are billed when member is approved.

LEASE ACCOUNTING

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which requires a lease to be
recognized as Right-Of-Use (ROU) assets and liabilities for leases with lease terms of more than twelve
months. Consistent with current GAAP, the recognition, measurement, and presentation of expenses and cash
flows existing from a lease by a lease primarily will depend on its classification as a financing or operating
lease. However, unlike current GAAP-which requires only capital leases to be recognized on the statement of
financial position, the new ASU requires both financing and operating leases to be recognized on the statement
of financial position. Various subsequent accounting standards have been issued by FASB that clarify, modify,
or expand guidance for Topic 842.

Alpha Kappa Alpha Sorority, Inc., determines whether to account for its leases as operating, capital or
financing leases depending on the underlying terms of the lease agreement. This determination of classification
is complex and requires significant judgement relating to certain information including the estimated fair value
and remaining economic life of the lease asset, the Organization’s cost of funds, minimum lease payments and
other lease terms.

Effective January 1, 2023, the Organization adopted FASB ASU No 2016-02, Leases (Topic 842) and elected
the practical expedient approach permitted under the transition guidance within the new reporting standard,
which includes relief from determination of lease contracts included in existing or expiring at the point of
adoption, relief from having to reevaluate the classification of leases in effect at the point of adoption, and relief
from reevaluation of existing leases that have initial direct costs associated with the execution of the lease
contract. The Organization reserves the right to adopt the practical expedient to use hindsight to determine the
lease term and assess the impairment of the right of use assets. Alpha Kappa Alpha Sorority, inc. determines
if an arrangement contains a lease at inception based on whether the Organization has the right to control the
asset during the contract period and other facts and circumstances. The new standard establishes a right of
use (ROU) model that requires a lessee to record an ROU asset and a lease liability on the statement of
financial position for all leases with terms longer than 12 months. Leases are classified as either finance or
operating, with classification affecting the pattern of expense recognition in the statement of activities. Lease
with & term of less than 12 months will not record a right of use asset ad lease liability and the payments will be
recognized into profit or loss on a straight-line basis over the lease term.
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The Organization currently has two (2) leases, a copier machine lease and a postage machine lease in which
both leases are recognized under ASU No. 2016-02, Leases (Topic 842). The copier machine lease
agreement contains an implicit interest rate of 3%, to which the Organization has applied in its calculation of
present value of the lease liability/right-of-use asset. However, the postage machine lease does not contain an
implicit interest rate, but the Organization has elected to use the same interest rate for its present value
calculation of this asset, due to the similar terms of both agreements and ultimate use of the asset. The
organization determined that the use of an interest rate of a similar asset is more reasonable than using a Risk-
Free-Rate of Return in calculating the present value of the postage machine. Alpha Kappa Alpha Sorority, Inc.,
also elected the prospective change in accounting policy as opposed to retrospective changes that would affect
prior year accounting. This change in accounting policy did not result in any adjustments, transfers or other
increases/ decreases {o net assets.

NOTE B - COMMITMENTS AND OBLIGATIONS

1.

DEFERRED REVENUE

New members of AKA pay their membership fees and assessments in advance, and they are deferred to the
year in which the cost of the services are incurred.

SECURITIES INVESTOR PROTECTION CORPORATION - SIPC/SUPPLEMENTAL INSURANCE

The investments consist of an institutional fixed income portfolio, which seeks to provide a high level of
current income. The portfolio invests exclusively in fixed income securities (Bonds) including U.S. and non-U.S.
issues. An analysis of the investments as of December 31, 2024 and 2023 is as follows:

2024 2023
SiPC Supplemental Fair Market Fair Market
Bank Insured Insurance Uninsured Value Value
Morgan Stanley/Smith Barney § 500,000 § 14,179,467 b 14,679,467 $ 13,510,551

Inthe event that SIPC Insurance of § 500,000 is exceeded, Morgan Stanley/Smith Barney. has purchased, at
no cost to AKA, a supplemental insurance policy through Lioyd’s of London. As of July 14, 2012, Lloyd’s of
London was rated “A” by A.M. Best and “A+" by Fitch Ratings and Standard & Poor’s of the Organization had
several other investment accounts with Bank of America, Federal Credit Union, and other institutions.

RELATED PARTY TRANSACATIONS

EAF is an affiliate of AKA that enters into related business transactions with AKA such as leasing office space
from AKA, sharing employees in a defined benefit, and in the defined contribution plans. There are also some
of the same officers servicing on both of the Board of Directors for AKA and EAF. Lease with EAF is not an
Arms Length transaction and mainly based on shared space and staff. The lease is therefore, not subject to
capital lease treatment as defined in ASU 2016-2 Leases (Topic 842).

LEASE COMMITMENTS
Finance Lease

On August 11,2021, Alpha Kappa Alpha Sorority, Inc., entered into a finance lease for a copier machine. The
terms of the lease are forty-eight (48) months, in which the Organization agrees to pay monthly payments of
$12,5635.90, at an interest rate of 3% with an option to purchase the equipment at fair market value as
determined by the creditor, at the end of the lease term, or return the equipment within thirty (30) days of the
end of the lease. The lease is a non-cancelable lease, and all payment obligations are unconditional. This
lease was paid off early in calendar year end December 31, 2024,

On January 25, 2022, Alpha Kappa Alpha Sorority, Inc., entered into a finance lease for a postage machine.
The terms of the lease are forty-eight (48) months, in which the Organization agrees to pay quarterly payments
of $3,436.62. As mentioned in Note A-20, the organization applied the same 3% interest rate in its present
value calculation as it did for the present value calculation of the copier machine. The lease does not contain
an option to purchase the equipment at the end of the lease term and is a non-cancelable lsase and all
payment obligations are unconditional. The lease was paid off early in calendar year end December 31, 2024,
the related other asset will be written off in 2025 as there was no option to purchase.
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ALPHA KAPPA ALPHA SORORITY, INC.

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND RECOMMENDATIONS
YEAR ENDED DECEMBER 31, 2024

No findings reported or were noted for the year ended December 31, 2023.
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ALPHA KAPPA ALPHA SORORITY, INC.
SCHEDULE OF FINDINGS AND RECOMMENDATIONS
YEAR ENDED DECEMBER 31, 2024

SECTION I—SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Unmodified — The Financial Statements presented
are free of material misstatements and
are presented fairly in accordance with the
Generally Accepted Accounting Principles
(GAAP) also known as a “Clean Opinion” in the
United States of America.

Internal Control over financial reporting:

Material weaknesses identified? — yes X no
Significant deficiencies identified?
that is not considered to be material
weaknesses? yes X no
Noncompliance material to financial statements? ‘ yes X no

SECTION H—FINANCIAL STATEMENT FINDINGS

No findings required to be reported or noted for the year ended December 31, 2024.
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ALPHA KAPPA ALPHA SORORITY, INC.
YEAR ENDED DECEMBER 31, 2024

EXIT CONFERENCE

An exit conference was held on June 27, 2025, and this report was discussed with Organization personnel. Those
in attendance were as follows:

Alpha Kappa Alpha Sorority, Inc.

Names Title

Danette Anthony Reed Supreme Basileus

Lorri Newson Chief Financial Officer

Ragland, Arnold, Buchanan, Morris & Associates, LLC

Names Title
Gregory Arnold Managing Partner
Kymberly Buchanan Partner
Lyle Morris Partner
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